
 

 

547 

GROWTH AND ECONOMIC CONVERGENCE IN THE COUNTRIES OF THE OCDE 

1950-2018 

 

Ortiz Ana Francia, Vélez Ana Paola y Villegas Alejandro1 

 

Abstract: The aim of this paper is to evaluate the hypothesis of the economic convergence 

for the countries members of the OECD in period 1950-2018, with subperiods 1950-1985 

and 186-2018. To achieve this, the approaches of Beta-Convergence and Sigma-

Convergence were employed, the first one referring to the hypothesis that the countries with 

higher Per Capita income have a lower Growth, while the ones with lower Per Capita Income 

are the ones with an elevated growth rate. The calculations of Beta-Convergence are verified 

by econometric modelling regression, in which the dependent variable is the Per Capita 

Income Growth and the independent variable is the initial Per Capita Income level.  

The second term (Sigma-Convergence) evaluates the evolution of the dispersion of Per 

Capita Income across a group of economies. This paper utilizes the data displayed by “The 

Conference Board” in “The Conference Board Total Economy Database™ (Original version), 

March 2018”, using as measurement 2017 US$. The results shows that Beta-Convergence 

was present in all the analyzed time periods, across the members of OECD and in the different 

regions, with the exception of China that presented divergence in the first subperiod but 

convergence in the other. The analysis of sigma-convergence revealed that in the case of 

OECD members, across the period of 1950-2018, there's a trend in reducing disparities in the 

per capita income, therefore the existence of Sigma-Convergence. Europe, on the other hand, 

presented a decreased level of Sigma-convergence after the 60´s and maintained a rather 

static level in the following years; however, Europe registered the lowest disparity in GDP 

per capita in all the study. Latin America presents a cyclical behavior, constantly changing, 

but the increases and decreases in disparity were inside a reasonable range. Finally, Asia in 

the first subperiod presented a clear pattern of divergence, still in the second subperiod the 
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trend changed to one compatible with the existence of Sigma-Convergence, in this case a 

greater acceleration began on the twentieth first century. 
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